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Pureheart Capital Asia Limited (the “Company”) has set up a governance framework and
investment and risk management policy to review and monitor the ESG impacts in our
investment and risk management processes.
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Governance S5 TEEZ2

The Board of Directors of the Company is ultimately accountable for long-term stewardship
and has delegated the supervision of ESG risks to the Investment Committee. The Committee
is appointed by the board of the Company and is composed of the departments of the
Company’s investment and risk management. The Committee engages analysts, as deemed
appropriate, based on the analysts' expertise in relevant and varied disciplines, such as
experience in corporate governance and legal, monitoring the ESG risks of target companies,
and preparing an annual ESG review report to the Committee. Also, the Committee evaluates
the ESG risks and opportunities of the target companies before making decisions for investing
in private equity and listed equities, and the Committee reviews and approves the annual ESG
review report.
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Key members of the ESG review 13§ ESG HEHNFEAR

Yiu Chin, RO/Director, risk management

Tao Liangji, RO/Director, portfolio management

Investment Management #5355 & 18

We keep developing internal capacity and improving training for our employees to assess
ESG risks and opportunities in investment processes.

In our target sector screening process, we incorporate ESG considerations in the future
development trend of the sector.

After sector screening, we conduct bottom-up research on target companies. We
compare the fundamental metrics and the ESG rating or scoring of the target companies
with their peers. We also gather information from target companies, especially on their
environmental and climate change policies.

In the end, we come up with an overall assessment of the ESG impacts of target
companies to help us generate more holistic investment decisions.
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Risk management X5 &8

We conduct ongoing assessments of ESG risks of our investment.

We keep updating the ESG rating or scoring periodically.
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. We regularly review the ESG effectiveness of our invested companies in comparison with
peers in the sector.

. We establish effective processes for the timely reporting of significant issues of invested
companies noted during risk monitoring to the board or the Investment Committee.
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The Company believes companies have an important role to plan in society and can be a force
for good by ensuring sustainable development in communities. We have a strong advocate of
corporate social responsibility that focus more on the ESG risks of the target companies. We
will engage in significant efforts to participate in the future development of low-carbon
investments, in order to protect our client’s assets from the devastating effects of climate
change. We will continue to have better ESG monitoring and management in our investment
process, which not only benefits our society as a whole, but also promotes our business
growth in the future to achieve a win-win situation.
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In addition, we will procure our invested companies to pay more attention to emissions

reductions and environmental protection, to lower the ESG risks in the future.
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Last, we will review our ESG policy periodically. We are going to issue our next summary report
in December 2023, hoping to provide a better reference for our investors.
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e Relevance of Climate-related risks: S{&X & 89 <B4

Our company’s funds are mainly invested in listed equities. Some companies we invest may be
relevant to Climate-related risks.
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*  The materiality of Climate-related risks: S{Z X EAIE A4

Our funds are mainly invested in financial sector of Vietnam. So our funds are immaterial to

climate-related risks.
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The Average ESG Ratings of different industries (on 31 Dec 2022)
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AREfTAk ESG ¥4 ESG score by industry
Gt e Financials 6.4
AR | Utilities 6.1
7l Materials 5.9
EfrfRfE | Healthcare 5.6
Tk Industrials 5.6
BMARE | Communication services 5.6
gER Energy 56
o[%35EE | Consumer discretionary 55
=8H AR | Information technology 55
WIGEEE | Consumer staples 55
Eih = Real estate 52

Source: Wind ESG Ratings ##ERJE: /715 ESG ¥4

More than 90% of our funds are invested in financial sector of Vietnam. Based on the date

above, we can see that the average ESG score for financial industry is the highest among 11

tier 1 industries. So our portfolio is in compliance with our ESG risk management requirements.
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